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Need for the Bill

Utah is the Crossroads of the West: Colorado, Arizona, Oregon, Washington and California 

have H2 programs

Multiple Utah businesses are producing hydrogen and various hydrogen applications

Policy incentives are needed for All renewable fuels in Utah

Policy will stimulate growth of an in-state economy and provide                                    

significant reduction in pollution along the Wasatch Front 



EXISTING LAW provides for INCENTIVES for various                                          

ALTERNATIVE FUELS and ENERGY RESOURCES, including:

Biomass, Wind, Geothermal, Hydroelectric, Solar, Coal-to-liquid,

Nuclear fuel, Oil-impregnated diatomaceous earth, Oil sands or shale,

Petroleum coke…(HYDROGEN IS NOT INCLUDED YET)
•

EXISTING INCENTIVE PROGRAMS for fuels or renewable fuels include:

✓ The Renewable Energy Systems Tax Credit 

✓ High-Cost Infrastructure Tax Credit

✓ The Throughput Infrastructure Fund 

✓ Various sales and excise tax exemptions or reductions



Solution:

Hydrogen Fuel Incentives Amendments: 

Puts hydrogen and fuel cells on PARITY 
with other renewable fuels and renewable 
energy resources



✓ SALES AND EXCISE TAX EXEMPTIONS include hydrogen with alt. 

fuels

✓ RENEWABLE ENERGY SYSTEMS TAX CREDIT include renewable 
hydrogen production for transportation (10% of cost, $50k max)          

and in small scale electrical production (10% of cost, no max, in non-
attainment zone), including fuel cell generators             

✓ THROUGHPUT INFRASTRUCTURE FUND (already includes H2 
trucks) Expands grants and loans for H2 generators and H2 BEV 
charging stations

✓ SPECIAL FUEL EXCISE TAX includes H2 with propane and 
electricity



Purchasing Hydrogen for Non-vehicle Use: parity with other fuels

✓ H2 Industrial use: exempt from sales tax 

✓ H2 Commercial use: subject to full sales tax rate

✓ H2 Residential use: subject to a reduced sales tax rate 

Building Facility: for Producing or Distributing Hydrogen

✓ HIGH-COST INFRASTRUCTURE TAX CREDIT:  facilities are 

"infrastructure" that qualify for the High-Cost Infrastructure Tax Credit without

meeting a $10M cost threshold

(this tax credit already exists as a non-refundable credit 

worth up to 50% of the cost of construction)



Supporters of this bill
 Utah Taxpayers Association

 Utah Department of Energy

 Rocky Mountain Power

 Hydrogen businesses – anticipated support in Utah

Ballard Power Systems
Big Navajo Energy
City of Salt Lake City
El Dorado National
Golden Gate Zero Emission Marine Hyundai Motor Group    
Plug Power
Power Innovations
Renewable Hydrogen Alliance
Salt Lake City International Airport Taylor Wharton
The Protium Company
The REV Group
Utah Taxpayers Association
Utah Transit Authority
Wellington Microtech
Western States Hydrogen Alliance Zero Emission Advisors 



Questions? 


